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PARAMOUNT REAFFIRMS COMMITMENT TO DELIVERING SUPERIOR $30 PER SHARE ALL-CASH OFFER TO WARNER BROS. DISCOVERY SHAREHOLDERS

January 8, 2026
LOS ANGELES and NEW YORK, Jan. 8, 2026 /PRNewswire/ ~ Paramount Skydance Corporation (NASDAQ: PSKY) (*Paramount’) notes Wamer Bros. Discovery, Inc.'s (NASDAQ: WBD) ("WBD") decision not to engage on Paramount's $30.00 per share, fully financed allcash offer to acquire all of WD,

‘Throughout this process, Paramount has diligently and constructively addressed each concern raised by WBD. As detailed in Paramount's December 22 amended proposal and subsequent flings, Paramount cured every issue raised by WBD on December 17, l by providing an by Larry Ellison for the equity portion of the financing. Nevertheless, WBD continues to raise issues
in Paramount’s offe that we have already addressed, including flexbilty in interim operations.

superior to WBD's Netflix and represents the best path forward for WBD shareholders. $30.00 per share in cash is easy to value. Netfix ransaction, on the other hand, contains c d has in total value. When announced in December, the Netfix transaction offered WBD shareholders $23.25 in cash, $4.50 in Netflix
ok and a sharan he pending spn-of of Discovery GIooaToday, Net's sock pic 1 rading wollpancath 10 low ond o 1 colar. rocucing ne vlue ofred to WD sharcholders

In adition, while the WBD Board has not disclosed any anal s value their the finear stub, Versant Media, ts closest comparable, this woek and its perf to date ilustrates. path P lysis (detailod value of the y
i $27.42" — unmistakably inferior to Paramount's $30.00 in cash.

David Elison, Chairman & CEO of provides value and a more certain, expedited path to completion. Throughout this process, we have worked hard for WBD shareholders and remain committed to engaging with them on the merits of our superior bid and advancing our ongoing regulatory review process.”

1 Before including an llustrative ~$0.50 per share M8A option value for Discovery Global.
Paramount's Superior Value

EXHIBIT 1~ Paramount’s $30.00 All Cash Offer Is Superior to tho Netiiix Agreoment

m Cash Consideration Netflix Stock Discovery Global Stock

$30.00
$27.42

e | L[ EEEEEEE EEEEEEEETEPERtS
$4.17

Netflix Agreement Paramount Offer

Value of Discovery Global

P (s anaysis values Discovery Glabel st $0.00 pr share, T forward EBITDA i of 3.6 i-ine i Versants rading mulile? on January 7, and $3,9 bilon of et tuelve months EBITDA for isoovery Glbal asof he stmated spin completon date {05 2026) i EBITDA i ased on Well oot consensus estimates and i o locaonof 0% of WED's uralocatod Coporte
Elminat stock-base h tion is base should account for approximately 50% of WBD's consolidated op ssed compensation. While tis results in a fundamental value for
Bisovery Glonalor6.00 for nomidgs he thacrsbcalposeity nal Discovery Globalcoud ads wi 150 50 por Shae ofsveaced MAA apton valv.

EXHIBIT 2- If Discovery Global Trades In-Line with Versant, it is Worth $0.00/ Share

WBD Networks Segment Next Twelve Months EBITDA as of 9/30/2026, per FactSet $5.1
Less: 50% Allocation of Corporate / Eliminations (0.9)
Less: 50% Allocation of Stock-Based Compensation (0.3)

Discovery Global NTM EBITDA as of 9/30/2026 $3.9
(x) Versant NTM EV / EBITDA Multiple 3.8x

Discovery Global Enterprise Value $14.7
Less: Estimated Discovery Global Net Debt # (15.1)

Discovery Global Equity Value (50.4)
(/) WBD Fully Diluted Shares Outstanding (bn) 2.6

Implied Discovery Global Equity Value per Share $0.00

Tllustrative M&A Option Value ~$0.50

2 Value of Netfix stock consideration (§4.17) based on 0.0460x exchange ratio and Netfix stock price of $90.73 as of market close on January 7, 2026
3 Based on Versant share price of $33.27 and enterprise value of $7.2 billon as of ' 7, 2026, Reflects trad on midpoint of Versant Management guidance for 2026E EBITDA (§1.85 - $2.00 bllon).
4 Based on $30.4bn of WBD consolidated net debi (including $1.3bn of noncontrolling interests and net of $1.1bn of investments) as of Q325, less $4.6bn of estimated WBD free cash flow generation over Q4'25 — Q326, per consensus, less $10.7bn of net debt assumed to be allocated to Netfix, per WBD/Netfix merger presentation.

Whie Discovery Global equity would have no equiy value if the company trades in-ine with Versant, there are i fact several compelling reasons why it should trade at a discount to Versant. First and foremost, Discovery Global wil ikely be significantly more leveraged. In addition, Discovery Global' financial performance lags Versant on both a historical and projected basis, likely as a result of s less atractive portfolic,
as detalled below:

EXHIBIT 3 - Discovery Global Should Trade at a Discount to Versant



Discovery Global VERSAN T

Higher Leverage Net Debt / NTM Leverage ~$15bn / 3.9x ~$2bn / 1.3x5

Revenue — Historical Growth (7%) (5%)

Faster Revenue and
EBITDA Declines (12%) (6%)°

(20%) (10%)

Before loss of
NBArights

20%7 62%
Less Attractive Lower News Ratings ENN :0.5mm

Business Mix ge U.S. Audience, 2024 P MSNOW :0.8mm

~33% of revenue

Growth Outside of Pay TV Limited within 3-5 years

Netflix Debt Adjustment Mechanism

Aswe the N It WBD o withless debt, This mechanism reduces proceeds to WBD shareholders from Netfix's purchase of S&S on a dollarfor-dollr basis, reducing cash and Netfix stock consideration and increasing the proportion of consideration coming from equity in the
Discovery Global stub. This means that the Netlix transaction — which i already headined as a cash-and-stock mix — is ikely to deliver even fess cash than s stated By contrast, P s 1is 100% cash pletely certain.
s an sxample, if WBD opted totrget o mora essanabl .25 lverage - e with Versanttoday — sharehoiders wouldraceive ~$10 bilon (-53.90 e share) s of cash and Neti tock consideralln’, feducing e cash component 0 below 20 pr shars. Inslsad,sharholdrs wouldfeceivethat $10 billo n the fo of adtona, deciining WBD shareholders

to ask the Board of WBD for transparency on this aspect of the deal vith Netf

5 Reflects target net leverage (1.25x) per Versant Investor Day Presentation (December 2025)

6 Based on midpoint 026E (96.15 - § per Versant )
7 Reflects total WBD, per Versant Investor Day Presentation (December 2025)
& WBD nas ot ddosd h g vl ofde o Discvery Glbal i, ot met.wou riger s 0 15.1 bilion (~39x net leverage) for Di I based on a consensus f f s consolidated net deb as of 9/3012026, of which only $10.7 billon will be assumed by Netfix v "

depend upon the level of leverage that debt capital markets wil st

EXHIBIT 4 - WBD Shareholders Will Receive Significantly Less " y pi (ie, In-Line with Versant)

$30.00

Status Quo Consideration from Netflix
Consideration from if Discovery Global is
Netflix Capitalized In-Line with
Versant

Paramount Offer

Committed Debt Financing

Fin: ur debt financing. Bank of America, N.A. Citibank, N.A. and Apollo LP | institutions, with decades of experience and borrowers i istorys argest most complated tansactrs. They by them
o i e et H60050s 5543 iton f A6t mancng g PaamouTeS praposed soaisionof WD ani 13 fence e eaied s putepess Svares vemains 1o rce o el ParamoLt vae 6amed e words partners. cord o iacuss the offr and adaress the Boards laest caimt.

Further detais of the amended Paramount offer, which fully addressed all purported concerns by WBD, can be found hete.

WBD shareholders to regis i Superior offer with the WBD Board of Directors by tendering their shares today.

WBD shareholders and other interested parties can find additional information iperior offer

About Paramount, a Skydance Corporation

Paramount, s a leading, media company, comprised of three business segments: Filmed Entertainment, Direct-to-Consumer, and TV Media. Paramounts portflio unites legendary brands, including Paramount Pictures, Paramount Television, CBS — Americals most-watched broadcast network, CBS News, CBS Sports, Nickelodeon, MTV, BET, Comedy
Gontral, Showtme, Paramounts, Paramount TV, and Skydancs' . Film, Television. ‘and Sports divisions. For

Cautionary Note Regarding Forward-Looking Statements

both historical and related to P g and performance, ) achi historcl act ars o may be deemed o be,forarcacking stalemerts. Simiary, statsments trat
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confiicts ro and other 4lings wi b Securios an Exchango Conmissen (he"SEC), ncludng bt nct e o Paramounts st rcent Arnual Repert o Form aramounts reports on Form 10-Q and Form 8-K. There may be addiional risks, uncertainties and factors
that Paramount does not currently view as material or that are not Juded i thi are made only as of the date hereof, dertake P any mant 6 e ubsequent vt o Eveumetncos
‘Additional Information
his communication does not consiitute an offer 1o buy or offer o sell securities. o8 roposarat armaunt s madofor e scquisonof WD an n Teder Ofer it Pramount, g Prino Su s wholy v sy nas made L B0 socktolders. T Teder Offer b madopuruant o eerofer sitemont o Schedue 10 (ncuding e et
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forany proy sttemen, londer ffer satement,or Gier document Faramount andlor WBD iy Tl with e SEC in connecton wi ins roposed ransacion
Investors and security holders of WED are urged to read the tender offer statement(s) (including the offer to purchase, the letter of ransmittal and other related . and any other d s fled with in their entirety f and when they as about the proposed transaction. Any definiive proxy statement(s) (f and when available) will be
mailed to stockholders of WBD. Investors and free copies of (if and when with the website maintained by the SEC at hiip:/wvw.sec gov.
Tris communicton s nethorasocitaonof a prosy ot substut o any prosysatment or aher s that may bo mads with e SEC; Nonathles, Paramount and s be deemed to be partcipants in the solicitation of proxies against the Proposed Netfix Transaction. You can find information about Paramounts executive
officers and directors in Paramount's Current Reports on Form 8-K fled with the SEC on August 7, 2025, 16, 2025, and P T8 e it o SEG on ovamber 10,2055 Aconatslomation amming o res' of soc s il pp s wi o ndod m o o rs oty Svemets o lhr dbments. o win o SEG 1ot when vy bacome avalale
These documents (if and when available) may be obtained free of charge from the SEC's website at hitp'/luwie sec gav.
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SOURCE Paramount Skydance Corporation
Media Contacts: Paramount, Laura Watson, or Brunswick Group, o Dan Gagnier, Investor Contacts: Paramount, Kevin Creighton, Logan Thomas, or Okapi Partners,
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https://edge.prnewswire.com/c/link/?t=0&l=en&o=4591945-1&h=2482221652&u=https%3A%2F%2Fcdn.prod.website-files.com%2F68dfcf82d19a4d2900dfe707%2F69494019f7c380eaea85b74d_TenderOfferAE%2520PressRelease_12-22-25.pdf&a=here.
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