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Item 2.02 Results of Operations and Financial Condition.
On August 8, 2024, Paramount Global issued a press release announcing earnings for the second quarter ended June 30, 2024. A copy of the press

release is furnished herewith as Exhibit 99 and is incorporated by reference herein in its entirety.

The information furnished pursuant to this Item 2.02, including Exhibit 99, shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities under that Section and shall not be deemed to be
incorporated by reference into any filings under the Securities Act of 1933, as amended, or the Exchange Act.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit

Number Description of Exhibit

99 Press release of Paramount Global, dated August 8, 2024, announcing earnings for the second quarter ended June 30, 2024.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Acting General Counsel and Secretary
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Exhibit 99

EARMBGS PRESS RELEASE | August B, 2024

PARAMOUNT REPORTS (2 2024
EARNINGS RESULTS

* Direct-To-Consumer Adjusted OIBDA Improved $450 Million Year-Over-Year to $26 Million
% Paramount+ Increased Revenue 46% Year-Over-Year

* Company Advances Strategic Plan, Including $500 Million in Annualized Cost Savings
* Paramount-Skydance Agreement Announced on July 7, 2024

STATEMENT FROM GEORGE CHEEKS, CHRIS MCCARTHY & BRIAN ROBBINS, CO-CEOS

EE Ovurstrong performance in Q2 demonstrates that we are delivering on our strategic priorities. We are
proud of our results, including significant earmings growth largely driven by our DTC segment. In fact,
for the fourth year in a row, Paramount+ is leading the industry in domestic sign-ups driven by our big
broad hit TV series and bloeckbuster films. DTC profit growth for the past four quarters has totaled
nearly $900 million and we are on track to reach domestic profitability for Paramount+ in 2025,

Looking ahead, we will continue to aggressively execute on our Strategic Plan which focuses on
transforming streaming to accelerate profitability, streamlining our organization — including at least
$500 million in annualized cost savings — and improving the balance sheet by growing free cash flow
and optimizing our asset mix. We are confident that our Plan will drive long-term value by leveraging
our broad hit content as we continue to transform Paramount for the future.

Three Months Ended June 30 Six Menths Ended June 30
GhaP 2024 2023 BAWI% 2024 2023 B/W)%
Revenue 5 6813 5 766 (iM% 5 14498 5 14,881 (3¥%
= TV Media 4,27 ERET) (171% Q502 10,350 (8%
= Direct-to-Consumer 1,880 1.665 3% 3759 3175 18 %
= Filmed Entertainment 673 a1 (18)% 1,284 1,419 (100
= Eliminations (n (37 54 % (471 (&3] 25 %
Operating loss ™' S (5318 5 (2500 nm 5 (5735 5§ (1478 n'm
Diluted EPS from continuing operations attributable to Paramount ™' 5 @2 s (.59) nm 5 (9.08) 5 (240) mm
Hn-GAAP ™
Adjusted QIBDA S BET 5 06 43% 5 1854 S 1154 Bl %
Adjusted diluted EPS from continuing operations attibutable to Paramount $ M 5 0 nm 5 1% 5 9 mm

a0 Burineg B g quarter of B304, we rpogrded 3 gradelll impairment charge tor pur Catle Refworks. neporting unk of 45 08 bllon
111 Hor-AAF megmres are detaled inthe Supplemental Nciouses at the end of this reease
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DIRECT-T0-GONSUMER

OVERVIEW

Year to date, Paramount+ leads the industry in domestic sign-ups for the
fourth year in a row, driven by hit content like Knuckles from our Senic the
Hedgehog franchise — which broke the global record for the most-
streamed original series on Paramount+ in its premiere week — and the
latest season of The Chi, the most-streamed in the series.

(02 FINANCIALS

* Revenue increased 13% year-over-year.

- Subscription revenue grew 12%, driven by year-over-year subscriber
growth and pricing increases for Paramount+.
= Advertising revenue rose 16%, reflecting growth from Faramount+ and
Pluto TV,
- Paramount+ revenue grew 46%, driven by year-over-year subscriber
growth and ARPU expansion.
- Paramount+ subscribers decreased 2.8 million in the quarter to
68 million, principally reflecting the planned exit from a hard
bundle agreement in South Korea,

- Paramount+ global ARPU expanded 26% year-over-year,

» Adjusted OIBDA increased $450 million year-over-year to 528 million,
reflecting the revenue growth and lower costs for marketing and content.

DTC SEGMENT
TOTAL REVENUE AD REVENUE
R — Three Months Ended June 30 Tl3 /o 118 /0
SN ML > Lol Y
2024 2023 S BSAWD %
Revenue 5 1880 % 1665 5§ 215 3%
*  Advertising 513 441 e 16 %m
+  Subscription 1367 1.224 143 12 *
Expenses 1854 2,089 235 n P+ REVENUE P+ GLOBAL ARPU
Adjusted DIBDA 5 26 5 [424) 5 450 nim
e T 43!]/0 Tzﬁ %
R— Six Monthe Ended June 30 - -
2024 2023 S BAW) %
Revenue 5 3759 5§ 3075 5 584 B %
= Advertising 1033 839 194 23
»_Subscription 2726 2336 390 w
Expenses 4,019 4,110 a] 2
Adjusted OIBDA 5 260) S (935) 5  &75 2%

"We calrulme pverage revenue D sebicriber {"ARPUT) a5 oo Paramounts revenuss during e appdcable period divided by the 2eerape of Paamoum=
wabsrriens 3t the teginnng and end of the perigd. furshes divided by the nember of monihs in The periog. 2
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TVMEDIA

OVERVIEW

CBS finished the 2023-2024 season #1in primetime for the 16th year in a
row, including 8 of the top 10 broadcast series. Additionally, on May 23,
2024, Paramount and Charter Communications anngunced a new multi-
year agreement for distribution of Paramount’s linear networks, CBS
owned-and-operated stations and direct-to-consumer streaming services.

02 FINANCIALS

- Revenue decreased 17% to 54.3 billion, primarily driven by fluctuations in
licensing revenues.

- Advertising revenue decreased 11%, reflecting declines in the linear
advertising market.

- Affiliate and subscription revenue decreased 5%, driven by subscriber
declines and a 1-percentage point decrease from the absence of pay-
perview boxing events, partially offset by pricing increases.

- Licensing and other revenue decreased 48%, reflecting fewer
availabilities, including the final season of Jack Ryan in 2023, and a
lower volume of licensing in the secondary market.

+ Adjusted OIBDA decreased 15% to $1.0 billion reflecting the revenue
decline, partially offset by lower costs for content and marketing,

@®CBS

mions Jhed Viokthe Encic Mo 30 CBS FINISHED *23-24 SEASON AS
. =05 = AW #1BROADCAST NETWORK FOR
v erwe 5 427 5 5157 5 (B36) 7% IETH [‘.DHEEE{ITI'-‘E EEASUH
+ Advertising 1,733 1,946 (213) )
= Affiliate and subscription 1908 2.0n {103) (=]
+  Licensing and other E30 1,200 (570) [48)
Expenses 3.253 3.963 0 18
Adjusted DIBDA, 5 e % 1194 5 (176} (15r%
5 I MILLIONS Six Months Ended June 30
2024 2023 $BAW) %
Revenue 5 9502 5 10350 5 (B48) [Brs
+  Advertising 4315 4,202 n3 3
= Affiliate and subscription 3906 4,078 72y (4}
¢+ Licensing and other 1,281 2,070 (Tam (38}
Expenses 7.039 T.850 an 0

Adjusted QIBDA $ 2463 & 2500 5 (3N %
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HLMED ENTERTAINMENT

OVERVIEW

Filmed Entertainment continued to deliver strong results at the box office,
with IF debuting at #1 domestically and A Quiet Place: Day One recording
a franchise best performance, grossing over 5250 million at the global
box office to date.

02 FINANCIALS

« Revenue decreased 18% to S679 million due to timing of releases in the
quarter,

- Theatrical revenues decreased 40%, reflecting the comparison to
the release of Transformers: Rise of the Beasts in the prior year,

- Licensing and other revenue decreased 9%, principally due to lower
revenues from the licensing of film library titles.

= Adjusted QIBDA decreased $59 million year-over-year, reflecting the
lower revenue, partially offset by lower content and marketing costs.

#1DOMESTIC FRANCHISE
BOX OFFIGE RECORD
DEBUT PERFORMANCE

Three Months Ended June 30
2024 2023 5 BSW) %
Revenue 5 679 5 B31 5 (152) (18)%
«  Advertising 7 il (4) (36}
* Theatrical 128 231 (93) {400
+ Licensing and other 534 589 (58] (2
Expenses 733 B26 93 L
Adjusted CIBDA H] (54 5 5 5 (59 nfm
i = NoR Maannghd
& 1M MILLIONS Six Months Ended June 30
2024 2023 5 BAWD %
Rewveriue 5 1284 3 1419 5 (3% (100%
+  Advertising =] 16 8} (500
= Theatrical 291 358 {67} {13)
+ Licensing and other 9B5 1.045 (60} {6)
Expenses 1341 1513 w2 n
Adjusted CIBDA 5 (57 % 94) 5 ar 9%



SKYDANCE TRANSACTIONS

As previously announced, on July 7, 2024, Paramount Global (*Paramount”), Skydance Media (*Skydance”) and
other parties entered into a definitive transaction agreement (the “Transaction Agreement”) to form “New
Paramount,” through a two-step transaction, which includes the acquisition of Mational Amusements, Inc., the
controlling stockholder of Paramount, and the formation of a new holding company of which Paramount and
Skydance will be subsidiaries.

The Transaction Agreement includes a 45-day go-shop peried. Paramount does not intend to disclose
developments with respect to the go-shop process unless and until it determines such disclosure is appropriate
or is otherwise required.

Completion of the Skydance transactions is subject to customary closing conditions, including regulatory
approvals. The Skydance transactions are expected to close in the first half of 2025, Until then, Paramount
continues to operate in the normal course of business.

Further information regarding terms and conditions contained in the Transaction Agreement are available in the
Company's Current Report on Form 8-K that was filed with the Securities and Exchange Commission ("SEC”) on
July 11, 2024, Also, in connection with the Skydance transactions, a press release was issued on July 7, 2024,
which is available on Paramount's Investor Relations page.
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ABOUT PARAMOUNT

Paramount (NASDAQ: PARA; PARAA) is a leading global media, streaming and
entertainment company that creates premium content and experiences for audiences
worldwide. Driven by iconic consumer brands, its portfolio includes CBS, Paramount
Pictures, Nickelodeon, MTV, Comedy Central, BET, Paramount+ and Pluto TV. The
company holds one of the industry’s most extensive libraries of TV and film titles. In
addition to offering innovative streaming services and digital video products, Paramount
provides powerful capabilities in production, distribution and advertising solutions.

For more information about Paramount, please visit www.paramount.com and follow @ParamountCo on
social platforms.

FARA-IR

CALTIONARY NOTE CONCERMING FORWARD-LOOKING STATEMENTS

This communication conains both histanical and forward-ooking statements, including statements related 1o our future results, performance and achievements. AL statements that ane
nod statements of historical fact are, or may be deemed to be, forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, Similarly, statements
that describe our abjedtives. plans or goals are of may be forward-leoking statements.These forwand-looking statements reflect our current expectations concerning future results and
ks germa‘.lgctan bee identified by the use of statements that include phrases such as “belleve,” “expect.” “anbicipate,” “intend,” “plan.” “foresee,” “lkely,” “will.” “may.” “could,”

“estimate™ or other similar words or phrases; and imobve known and unknown risks, uncertainties and other Factors that ane difficult to predict and which may cause our actual results,
performance or achievements 1o be different from any future results, performance or achirvements expressed or implied by these statements. These risks, uncertainties and other
factors include, among others: ks related 16 our Aneaming budness; the adverse Impact on our advertising revenues a5 a résull of advertising market conditions, changes in consumesr
viewership and deficiencies in audience measurement; risks related to operating in highty competitive and dynamic industries, including cost increases; the uapeedictable nature of
consumer behavior, 5 well as evalving technologies and distribution models: risks related 1o our ongoirg chamges in business sirateqy, including investments in new Dusinesses,
products, senvices, technoligies and olher strategic activities; the patential for Loss of camiage or other reduction in of the impact of negotiations fof the distribution of our content;
damage 1o our reputation or brands; losses due to asset Impairmend char%\es for goodwill, intangible assets, FCC boenses and content: lizbilities related io discontiued operations and
fTormer businesses; risks related to emiranmental, social and governance (E5G) matters; evolving business continuity, cybersecurity, privacy and data protection and similar risks; content
infringement: domestic and global political, economic and regulatory factors affecting cur businesses generally; disruptions to our operations as. a result of labor disputes; the inability to
hire or retain kiy emplayees or secure creathog tabent: volatility in the prices of our common stock; potential conflicts of interest arising from our ownership structure with a contralling
stockholder; business uncertainties, Including the effect of the Skydance transactions on the Company'’s employees, commercial partners, clients and customers. and confractual
restrictions while the Skydance transactions ane pending; prevention, delay o reduction of the anticipated benefits of the Skydance frangactions 2% a nesull of Cloging conditions: the
Transaction Agreement’s Lmitation of our abiity 1o pursue alternatives to the Skydance ransactions; risks retated 1o a failure 1o complete the Skydance transactions, including payment
of & termination fee and negative reactions from the Binancial markets and from our employees, commercial pammers, cliems and customers; risks related 1o change in control of atber
prowisions in cenain sgreamsents that may be triggened by the Skydance trarsactians; litigation relating to the Skydance transactions potentially preventing or delaying the Closing and/
or resulting in payment of damages; challenges realizing synergies and other anticipated benefits expected from the Sydance transactions, including integrating the Compam’s and
Skydamce’s businesses successiully; potential unforeseen direct and indirect costs as a result of the Siydance transactions, any negative effects of the announcement, pendency or
consummation of the Skydance transactions on the market price of the Company Commaon Stock and Mew Paramount Class B Common Stock; and ather factors described in our news
rebiases and filings with the Securities and Exchange Commission, incliding but not Bmited 1o cur most recent Annwal Report on Form 10- and reperts on Form 10-Q and Form 8- There
may be additional risks, uncertainties and factors that we do not currently view as material or that are not necessarity known, The forward-looking statements included in this
communication ane made only a5 of the date of this report, and we do nat undenake any chligation to publicly update any forward-looking statements 1o reflect tubsequent eaenls or
i CUmMStances. A
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Executive Vice President
Head of Communications
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Corporate Communications
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Executive Vice President
Investor Relations

(646) B24-5450
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PARAMOUNT GLOBAL AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited; in millions, except per share amounts)

Three Manths Ended June 30 Six Months Ended June 30
2024 2023 2024 2023
Revenues 3 GEI3 5 Tee 5 14498 5 14,681
Costs and expenses:
Qperating 4367 5227 9,403 10,19
Programming charges — BS7 ima 23N
Selling, general and administrative 1579 1.783 320 3.536
Depreciation and amortization 1 105 20 205
Impairment charges 5996 — 5996 —
Restructuring and other conporate matters BE 54 274 54
Total costs and expenses 12,13 ThEG 20,233 16,357
Operating loss (5,318) (2500 (5.735) (1.478)
Inkerest expense (213) (2400 (438) (466)
Interest income a5 33 80 &8
Gain {loss) from investments — 168 (4) 168
Other items, net (49) (80} (87 (106)
Loss from continuing operations before income taxes and equity in loss of
inveslEE COMPanies (5.547) (349) 16.182) (1.812)
Benefit from income tases 215 95 3ar A7
Equity in Loss of investee companies, net of tax (72} (109} (162) (184)
Met Logs from continuing operations (5.404) (3630 (5.95M (1.5200
Met aamings from discontinued operations, net of tax - 73 9 na
Met loss (Paramount and noncontralling interests) (5404) (2900 {5,948) (1402
Met sarnings attributable 1o noacontrolling interests 9) (9) (19) (15)
Met Loss attributable to Paramount E) (5.413) S (299 35 (5967 5 {1.417)
Armounts attributable 1o Paramaount:
Net Loss from continuing operations 5 (5.413) 5 (arzy 5 {5976) 5 {1.535)
HMet earnings from discontinued operations, net of tax — 73 ] 18
et loss attributable to Paramount 5 (5413) % (295) 5 {5967 & {14171
Basic net eamings (loss) per common share attributable to Pasamount:
Met loss from continuing operations 5 (B12) s (59 5 @08 5 (2.40)
Net earnings from discontinued operations 5 - 5 n 5 m s 18
Net loss 5 (Ba2) S (48) S (9.06) 5 (2.22)
Diluted net eamings (loss) per common share attributable to Paramount: '
Met loss from continuing operations -3 (gazy s (59 S 2.08) 5 (2.40)
Met earnings from discontinued operations 5 — 5 n 5 o5 18
Nt loss 5 B12) % (48) s (9.08) 3 (2.22)
Weighted average aumber of common shanes sutstanding
Basic BET 651 GE0 651
Diluted 66T 651 660 651

{a) In periods prior to the corversion of our 5.75% Series A Mandatory Comertible Preferred Stock to shares of our Class B Comman
Stock on April 1, 2024, diluted net loss per comman share ("EPS) excludes the effect of its assumed comversion since it would have
been antiddutive, As a result, in the calculations of diluted EPS the weighted average number of diluted shares outstanding does not
include the assumed issuance of shares upon conversion of preferred stock, and preferred stock dividends recorded for the six
maonths ended June 30, 2024 of S14 million and for the three and six months ended June 30, 2023 of 514 million and 529 millicn,
respectively, are deducted from net loss from continuing operations and net loss.
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PARAMOUNT GLOBAL AND SUBSIDIARIES
CONSOLIDATED BALANGE SHEETS

(Unaudited; in millions, except per share amounts)

At At
June 30, 2024 Decernber 31, 2023
ASSETS
Current Assets:
Cash and cash equivalents 5 2315 5 2,460
Receivables, net 6545 Tns
Programming and other inventory 1322 1414
Prepaid axpenses and other current assets 1497 1677
Current assets of discontinued operations — ar
Tatal current assets 1,679 12,703
Property and equipment, net 1567 1666
Programming and other imentory 13672 13,851
Goodwill 10,509 16,516
Intangible assets, nat 2.558 25689
Operating lease assets 1.069 1,183
Deferred income tax assets, net 1362 1242
Other assets 3474 3,793
Total Assets 5 45,890 5 53,543
TIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilitles:
AcCounts payable 5 826 5 1,100
Accrued Expenses 1,865 2,104
Participants' share and royalties payable 2462 2702
Accrued programming and production costs L.7E3 1842
Deferred revenues 708 746
Dkt 126 1
Other current liabilities 1,250 1,161
Taotal current liabilities 9,006 9656
Lang-term debt 14,488 14,600
Participants’ share and royalties payable 1326 1394
Pension and postretirement benefit obligations 1329 1337
Deferred income tax liabdlities, net 35 S03
Operating lease llabilities 1127 1.256
Program rights obligations 229 204
Other liabilities 1404 1542
Commitments and contingencies
Paramount stockholders' equity:
5.75% Series A Mandatory Comverntible Preferred Stock, par value 5,000 per share;
25 shares authorized; 10 (2023) shares issued - -
Class A Common Stock, par value 5001 per share; 55 shares authorized;
41 (2024 and 2023) shares issued -_— -
Class B Commaen Stock, par value 5.001 per share; 5,000 shares authorized;

1129 (2024) and 115 (2023) shares issued 1 1
Additional paid-in capital 33299 33.210
Treasury stock, at cost; 503 (2024 and 2023) shares of Class B Commaen Stock (22,958) (22.958)
Retained earnings TITa 13,829
Accumulated other comprehensive loss (1.624) (1.556)

Total Paramaunt stockholders’ equity 16,497 22526
Moncontrolling interests 449 524
Total Equity 16,945 23,050
Total Liabilities and Equity 5 45 890 5 53,543
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PARAMOUNT GLOBAL AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited; in millions)

Six Months Ended
June 30
2024 2023
Operating Activities:
Met lass (Paramount and noncontrolling interests) 5 (5,948) 5 (1.402)
Less: Net eamings from discontinued operations, net af tax El 118
Met loss from continuing operations (5,957) {1,520)
Adjustments to reconcile net loss from continuing operations to net cash flow
provided by (used for) operating activities from continuing operations:

Programming charges 1ma 237

Depreciation and amortization 2 205

Impairment charges 5.996 —

Deferred tax benefit (593) (586)

Stock-based compensation e a3

(Gain) loss from investments 4 (168)

Equity in loss of investes companies. net of tax and distributions 168 184

Change in assets and liabilities (ram (1,198)
Met cash flow provided by (used for) operating activities frem continuing operations 33 (B24)
Met cash flow provided by operating activities from discontinued operations — 223
Met cash flow provided by (used for) operating activities 38 (401
Investing Activities:

Imastrments {166) {124)

Capital expenditures (100} (140)

Other investing activities 21 39
Met cash flow used for investing activities from continuing operations (245) (225)
Met cash flow provided by (used for) investing activities from discontinued operations 48 @
Met cash flow used for investing activities (197} (227)
Financing Activities:

Proceeds from issuance of debt 45

Repayment of debt — (100)

Dividends paid on preferred stock (29) (29)

Dividends paid om common stock (68) (317}

Payment of payrall taxes in lieu of issuing shares for stock-based compensation (a) (19)

Payments to noncontrolling interests (a7 (93)

Other financing activities (25) (34)
Met cash flow used for financing activities (237) (547}
Effect of exchange rate changes on cash and cash equivalents (30) 4
Net decrease in cash and cash equivalents {143) i
Cash and cash equivalents at beginning of year 2,460 2,885
Cash and cash equivalents at end of period 5 2,315 5 1,714
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES

(Unaudited; in millions, except per share amounts)

Results for the three and six months ended June 30, 2024 and 2023 included certain items identified as
affecting comparability. Adjusted operating income before depreciation and amortization (*Adjusted
QIBDA"), adjusted earnings from continuing operations before income taxes, adjusted provision for
income taxes, adjusted net earnings from continuing operations attributable to Paramount, adjusted
diluted EPS from continuing operations, and adjusted effective income tax rate (together, the “adjusted
measures”) exclude the impact of these items and are measures of performance not calculated in
accordance with accounting principles generally accepted in the United States of America ("GAAP™). We
use these measures to, among other things, evaluate our operating performance. These measures are
among the primary measures used by management for planning and forecasting of future periods, and
they are important indicators of our operational strength and business performance. In addition, we use
Adjusted OIBDA to, among other things, value prospective acquisitions. We believe these measures are
relevant and useful for investors because they allow investors to view performance in a manner similar
to the method used by our management; provide a clearer perspective on our underlying performance;
and make it easier for investors, analysts and peers to compare our operating performance to other
companies in our industry and to compare our year-over-year results.

Because the adjusted measures are measures of performance not calculated in accordance with GAAP,
they should not be considered in isolation of, or as a substitute for, operating income (loss), earnings
(loss) from continuing operations before income taxes, (provision for) benefit from income taxes, net
earnings (loss) from continuing operations attributable to Paramount, diluted EPS from continuing
operations, and effective income tax rate, as applicable, as indicators of operating performance. These
measures, as we calculate them, may not be comparable to similarly titled measures employed by other
companies.

The following tables reconcile the adjusted measures to their most directly comparable financial
measures in accordance with GAAP. The tax impacts on the items identified as affecting comparability in
the tables below have been calculated using the tax rate applicable to each item.

Threa Months Ended June 20 Six Months Ended June 30
2024 2023 2024 2023
Operating loss (GAAF) s (5318) % (250) 5 5735 % (1.476)
Depreciation and amortization o 105 2m 205
Programming charges ™ — (=T 118 2,371
Impairment eharges ' 5996 — 5996 —
Restructuring and other corporate matters '™ 83 54 274 54
Adjusted OIBDA (Mon-GAAF) 5 BGT & E0G 5 1854 & 1154

{a) See notas on the following tables for additional information on items affecting comparability.
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

Three Manths Ended June 30, 2024

. Net Earnings (Loss)
rﬁkﬁ:‘iﬁﬁé Benefit from f'“ﬁ“pﬁ.“?é';'“..s'“g Diluted EFS from
Operations Before [Provision for) Attributable to Continuing
Income Taxes Income Taxes Paramount Operations
Repaorted (GAAP) 5 (5547 5 215 W 5 (5.413) 5
Items affecting comparability:
Impalrment charges ' 5,996 (349) 5,647 B.44
Restructuring and other corporate matters ™ 83 [i:)] 79 12
Discrete tax items '™ - 4B a8 or
Impact of antidilution - - — .03
Adjusted (Non-GAAF) 3 537 5 (a5) " 5 361 5 54 "

(a) Reflects a goodwill impairment charge for our Cable Metwarks reporting unit of 55.98 billien, a5 well as a charge of $15 millian to reduce
the carrying values of FCC licenses in two markets to their estimated fair values. The geodwill charge resulted from a downward
adjustment to the reporting unit's expected cash flows, primarily as a result of recent indicators in the linear affiliate marketplace, and the
estimated (otal company market value indicated by the Sk:pdan::c trangactions isccskyo‘mrm Transaclians),

(o) Reflects sewerance charges related to the exit of our CED as well as other management changes, and costs associated with legal and
advisony fees related to the Skydance transactions (see Skydonce Tronsochions).

{c) Primarity attributable to the establishment of a valuation allowance on a deferred tax asset that s not expected to be realized because of
a reduction in cur deferred tax liabilities caused by the second quarter goodwill impairment charge. This impact was partially offset by
amounts realized in connection with the filing of our tax retums in cerain international jurisdictions.

(d) The reported effective income tax rate for the three months ended June 30, 2024 was 3.9% and the adjusted effective income tax rate,
winch is caloulated as the adjusted provision for income taxes of 595 million divided by adjusted eamings from continuing operations
before income taxes of 5537 million, was 17.7%. These adjusted measures exclude the items affecting comparability described above.

(e} For the three months ended June 30, 2024, the weighted average number of commen shares outstanding used in the caloulation of
reported diluted EPS from continuing operations is 667 million and in the calculation of adjusted diluted EPS fram continuing operations
s 669 million, The diluthve impact was excluded in the calculation of reported diluted EPS from continuing cperations because it would

have been antidilutive since we reported a net loss from continuing operations.

Three Menths Ended June 30, 2023
Met Earnings (Loss)
Eamings (Loss) frem Continuing
frem Continuing Benefit from Operati Diluted EPS from
Operations Before [Prewision for) Attributable to Continuing
Income Taxes Income Taxes Paramount Operations
Reported (GAAF) 3 (349) 5 ag '@ 5 (372 H (.59)
Items affecting comparability:
Pregramming charges ™' 697 173 524 BO
Restructuring charges ™ 54 (14) 40 06
Gain from investment 168) &0 (108) {16)
Discrete tax items = (4) (4) o0
Adjusted (Mon-GAAP) 5 234 5 (36) 5 1] 5 A0

{a) Comprised of programming charges recorded in connection with the integration of Shawtime inta Paramount+, resulting in a changa in
strategy for certain content, which led to content being removed from gur platforms or abandoned, the write-off of development costs,
distribution changes, and termination of programming agreements,

(b} Consists of severance costs associated with the implementation of initiatives to transform and streamline cur operations following our
2022 operating segment realignment and as we integrated Showtime into Paramounts,

{c) Reflects a gain recognized on our retained interest in Viacom8 following the discontinuance of equity method accounting resulting from
the dilution of our interest fram 49% 1o 13%,

{d) The reported effective income tax rate for the three months ended June 30, 2023 was 27.2% and the adjusted effective income tax rate,
wihich is caloulated as the adjusted provision for income taxes of 536 million divided by adjusted eamings from continuing operations
before income taxes of 5234 million, was 15.4%. These adjusted measures exclude the items affecting comparability described abowe.
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

Six Months Ended June 30, 2024
Met Earnings
Earnings (Loss) (Loss) from
from Centinuing Centinuing
Operations Benefit from Operations Diluted EPS from
Before Income (Provision for) Attributable to Continuing
Taxes Income Taxes Paramount Operations
Reparted (GAAF) 5 (6182) 5 W w 5 (5.976) 5 @og™
Items affecting comparability:
Pragramming charges ™' 1118 (275) B43 1.27
Impalrment charges ™ 5596 (349) 5,647 852
Restructuring and other corporate matters ™' 274 (55) 219 a3
Loss from investment 4 n 3 o
Discrete tax items ™ - 49 a9 o7
Impact of antidilution - - - 04
Adjusted (Non-GAAF) 5 1210 5 ™ s 785 $ 1"

{a) In connection with our strategsc decision to focus on content with mass global appeal. we decided to rationalize original content on our
streaming services, especially internationally, and improve the efficiency of our inear network programming. As a result, we reviewsed
our expansive global content portfolio and remaved select content from our platforms, In addition, we decided not to move fonward with
certain titles and therefore abandoned some development projects and terminated certain programming agreements. Accordingly, we
recorded programming charges relating to these actions,

(b Reflects a goodwill impairment charge for our Cable Metwarks reporting unit of 55.98 billion, as well as a charge of $15 million to reduce
the cannying values of FCC licenses in two markets to their estimated fair values,

{c) Consists of severance costs associated with strategic changes in our global workforce, the exit of our CEQ, and other management
changes; the impairment of lease assets; and costs related to the Skydance transactions (see Skydonce Transoctions).

{d) Primarily attributabde to the establishment of a valuation allowance on a deferred tax asset that is not expected to be realized because of
a reduction in our defered tax labilities caused by the second quarter goodwill impairment charge. This impact was partially offset by
amounis realized in conmection with the [:|in.g al ouf L relunng in cerain intemational jurisdictions.

{e) The reported effective income tax rate for the six months ended June 30, 2024 was 6.3% and the adjusted effective income tax rate,
which is calivlated as the adjusted provision for income taxes of 5244 million divided by adjusted earmings from continuing operations
befare income taxes of $1.21 billion, was 20.2%. These adjusted measures exclude the items affecting comparability described above.

(f) For the six months ended June 30, 2024, the wesghted average number of common shares outstanding used in the calculation of
reportad diluted EPS from continuing operations is 660 million and in the calculation of adjusted diluted EFS from continuing operations
is 663 million. The dilutive impact was excluded in the calculation of reported diluted EPS from continuing operations because it would
have been antidilutive since we reported a net 1085 from cantinuing operations,
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

Six Manths Ended June 30, 2023

Met Earnings
Earnings (Loss) (Loss) from
from Continuing Continuing
Operations Benefit from Operations Diluted EPS from
Before Income (Provision for) Attributable to Caontinuing
Taxes Income Taxes Paramount Dperations
Reponed (GAAF) 5 (1812) 5 476 @ 5 (1535 S (2.40)
Items affecting comparability:
Programming charges ™! 2an (582) 1,7BY 274
Restructuring charges ™ 54 4) 40 06
Gain from investment ™ (168) 60 (108} (16
Discrete tax items ™ - (34) (34 [Ma3]
Adjusted (Mon-GAAR) $ 445 5 (@™ § 152 s 19

{a) Comprised of programming charges recorded in connection with the integration of Showtime into Paramount+ and initiatives to rationalize
and right-size our intermalional operations (o align with our streaming strategy and close or globalize ogrtain of our imernational
channels, These initiatives resulted in a change in strategy for certain content, which led 1o content being removed from owr platforms or
abandoned, the write-off of development costs, distribution changes, and termination of programming agreements.

{b) Consists of severance costs associated with the implementation of initiatives to transform and streamline our operations following our
2022 operating segment realignment and as we integrated Showtime into Paramount+.

{c) Reflects a gain recognized on our retained interest in Viacom1B following the discentinuance of equity method accounting resulting from
the dilution of our imerest from 49% 1o 13%.

{d) Principally reflects a tax benefit from the resolution of an income tax matter in a foreign jurisdiction.

(&) Thi: repomted effectivie income tax rate for the i months ended June 30, 2023 was 26.3% and the adjusted effective income lax rate, which
is calculated as the adjusted pravision for income taxes of 594 million divided by adjusted earnings from continuing operations before
income taxes of 5445 million, was 21.1%. These adjusted measures exclude the iterms affecting comparability described above,
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited: in millions)

Free Cash Flow

Free cash flow is a non-GAAP financial measure, Free cash flow reflects our net cash flow provided by (used
for) operating activities from continuing operations less capital expenditures. We deduct capital expenditures
when we calculate free cash flow because investment in capital expenditures is a use of cash that is directly
related to our operations. Our net cash flow provided by (used for) operating activities from continuing
operations is the most directly comparable GAAF financial measure,

Management believes free cash flow provides investors with an important perspective on the cash available to
us to service debt, pay dividends, make strategic acquisitions and investments, maintain our capital assets,
satisfy our tax obligations, and fund ongoing operations and working capital needs. We believe the
presentation of free cash flow is relevant and useful for investors because it allows investors to evaluate the
cash generated from our underlying operations in a manner similar to the method used by management. Free
cash flow is one of the quantitative performance metrics used in determining cur annual incentive
compensation awards. In addition, free cash flow is a primary measure used externally by our investors,
analysts and industry peers for purposes of valuation and comparison of our operating performance to other
companies in our industry.

As free cash flow is not a measure calculated in accordance with GAAP, free cash flow should not be considered
in isolation of, or as a substitute for, either net cash flow provided by (used for) operating activities from
continuing operations as a measure of liquidity or net earnings (loss) as a measure of operating performance.
Free cash flow, as we calculate it, may not be comparable to similarly titled measures employed by other
companies.

The following table presents a reconciliation of aur net cash flow provided by (used for) operating activities from
continuing operations to free cash flow.

Three Months Ended June 30 Six Months Ended June 30

2024 2023 2024 2023

Net cash flow provided by (used ford operating activities from
continuing operations (GAAR) 5 a5 (141 5 g 5 {B624)
Capital expenditures [49) (69) (100) (140)

Froe cash flow (Mon-GAAP) 5 05 210) 5 219§ (T &)




