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Item 2.02 Results of Operations and Financial Condition.

On July 31, 2025, Paramount Global issued a press release announcing earnings for the second quarter ended June 30, 2025. A copy of the press release
is furnished herewith as Exhibit 99 and is incorporated by reference herein in its entirety.

The information furnished pursuant to this Item 2.02, including Exhibit 99, shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities under that Section and shall not be deemed to be
incorporated by reference into any filings under the Securities Act of 1933, as amended, or the Exchange Act.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit

Number Description of Exhibit

99 Press release of Paramount Global, dated July 31, 2025, announcing earnings for the second quarter ended June 30, 2025.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Exhibit 99

EARNINGS PRESS RELEASE | July 31, 2025

PARAMOUNT REPORTS 02 2023 EARNINGS RESULTS

Continued Progress Transforming to a Streaming First Company with DTC Revenue Growth Outpacing Linear Declines

» Total Company Revenue Grew 1% Year-over-Year
= Affiliate & Subscription Revenue Growth Accelerated to 5%, Driven by Strong Growth in Paramount+ Subscription Revenue
= Generated $159 million of Net Operating Cash Flow and 5114 million of Free Cash Flow

DTC Continued Strong Momentum Driven by Consistent Performance at Paramount+

» DTC Revenue Growth Continued to Accelerate to 15%

- Driven by Paramount+ with Total Revenue up 23% Year-over-Year, and Strong Subscription Revenue Growth of 24%
= DTC Generated $157 million in Adjusted OIBDA, an Improvement of $131 million Year-over-Year
« Paramount+ Saw Continued Improvement in Watch Time and Churn

- For the 3rd Consecutive Quarter, Watch Time per Subscriber Increased Year-over-Year, Up 1% in Q2

- Churn Improved 70 bps, Achieving a Record Low

Powerful Slate of Hit TV Series, Films & Sports Fueled Strong Content Performance

- Paramount+ Scores Again with the Most Top 10 SVOD Originals for First Half of 2025, behind only the Market Leader
« CBS Again was the Most Watched Broadcast Network in Primetime for the 17th Consecutive Season
= Franchise Record Achieved for Paramount Pictures' Mission: Impossible — The Final Reckoning with Biggest Global Opening

Skydance Transactions Expected to Close on August 7, 2025

STATEMENT FROM SHARI REDSTONE, NON-EXECUTIVE CHAIR

EE ©ver many years, Paramount established itself as an enduring industry leader in media, news, and entertainment. Despite an increasingly
challenging environment, the talented co-CEOs and teams across the Company have continued to strengthen and grow the business. As a
testament to their sucoess and driven by the power of exceptional content, we have seen the impressive growth of Paramount+, the ongoing
leadership of CBS, and the continued stream of franchise growth at Paramount Pictures. At the same time, substantial progress has been
made in streamlining the Company’s cost structure. | am proud that when the Skydance transactions close we will be turning over a healthy
bussiness with a strong foundation for long-term growth and value creation. | will be forever grateful to the people of the Company and the ,’
shareholders who have supported us.

STATEMENT FROM GEORGE CHEEKS, CHRES McCARTHY AND BRIAN ROBBINS, C0-CEOs

EE ©ur goal when we became co-CEOs was to transform Paramount into a streaming first company and today we are substantially better
positioned with streaming revenue growth autpacing linear declines, driven by exceptional perfarmance at Paramount+. We saw the largest
viewership growth among all subscription services in the US, up 26% vs. the first half of 2024, driven by continued strong content at
Paramount+ where we again had the most Top 10 SVOD Originals, behind only the market leader, and chum achieved a record low, CBS
content drove nearly half of all viewing on Paramount+ and ranked as the most watched broadcast network for the 17th consecutive season,
These impressive results are thanks to our talented teams and creative partners for whom we are very grateful for their continued creativity, !’
dedication and hard work.

022025 CONSOLIDATED RESULTS

5§ Three Months Ended June 30 Six Months Ended June 30
GAAP 2025 2024 BAWYS 2025 2024  B/W)%
Revenue 5 6849 § 6813 1% 5§ 14041 S5 14498 (3%
= TV Media 4,0m 4271 (6% B,549 9.502 (10)%
= Direct-to-Consumer 2,160 1.880 15 % 4,204 3,759 12 %
» Filmed Entertainment 690 679 2% 1317 1,284 3%
- Eliminations {12 (7 29 % (29) (47) 38 %
Operating income (loss) ™ 5 399 5 (538 nm 5 949 5 (5735) n'm
Diluted EPS from continuing operations attributable to Paramount '™ 5 08 5 (B2 n'm 5 S 5 (9.08) n'm
Mes-GaAP =
Adjusted QIBDA 5 B24 5 BE7 (5 S 1512 5 1854 (18)%
Adjusted diluted EPS from continuing operations attributable to Paramount -] 46 5 54 {1ays S Ja 5 116 {35)%
L83 Drurinng Thol bsendl Guuaile of 2024, wi Thosnded & Soodwill IRparme chargs fof SuT Cable Hebwir Feparting usll of 55,98 billish

b Kon-GAAP meacses ane detaled in the Supplemental Disdosures at the end of this release.
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DIRECT-T0-CONSUMER

OVERVIEW

Demonstrating the strength of our differentiated strateay of delivering fewer, bigaer,
breakthrough hits, DTC delivered another quarter of notable revenue growth and
improved profitability. Year-to-date in the U.S,, Paramount+ had the most top 10 SVOD
Criginals, behind only the market leader, thanks to the enduring success of Londmon
and 1923, In Q2, MobLand became the #2 Original Series ever on Paramount+ with
more than 26 million global viewers for its premiere episode, ranking among the Top
10 5V0D Original Series for eight consecutive weeks. On the Paramount+ Premium
tier, The Chi returned for its seventh season, scoring 2 million cross-platform viewers
for its premiere, the most-streamed premiere in series history, Pluto TV delivered its
highest consumption by total hours both domestically and globally and reaches more
countries than any other FAST service,

02 FINANCIALS

« DTC revenue increased 15% year-over-year.

— DTC subscription revenue grew 22%, driven by subscriber growth and
pricing increases for Paramount+,

- DTC advertising revenue decreased 4%, reflecting the impact of lower
CPMs and growing Connected TV supply.

= Global viewing hours increased 29% year-over-year across
Paramount+ and Pluto TV,

= Paramount+ revenue grew 23%, driven by year-over-year subscriber
growth, pricing increases, and improvements in churn,

= As of June 30, 2025, Paramount+ reached 77.7 million subscribers, a
decrease of 1.3 million in the quarter, primarily reflecting the
expiration of an international hard bundle deal.

= Global ARPU grew 9% year-over-year.
= Global watch time per subscriber increased 1% year-over-year,

+ DTC adjusted OIBDA improved $131 million year-over-year, reflecting the Pl < YA
revenue growth, partially offset by higher costs.
DTG SEGMENT
. Three Months Ended June 30
2025 2024 S BAW) % ?I[HHH?%
Revenue 5 2160 S 1880 S5 280 15 % TOTAL REVENUE FOR PARAMOUNT £
= Advertising 494 513 (19} {4)
+ Subscription 1.665 1367 298 22
Licensing 1 pus 1 n'm
Expenses 2003 1854 (149) =
Adjusted QIEDA 5 157 5 26 5 13 504 %
Six Months Ended June 30 Shramount +
2025 2024 SB/AW) %
Revenue 5 2204 § 3759 S 445 2% REVENUE ARPU
« Advertising 967 1033 (66) 16)
+  Subscription 3.236 2726 510 19
= Licensing 1 — 1 n/m
Expenses 4,156 4,019 (137} (3)
Adjusted QIBD®A 5 48 5 (260) 5 308 n/m

M - net maanieglul

“We caltulate svesage revenee per sebscriber ["ARPUT) a5 botal Paramount rewenues during the applicable period dhvided by the average of Paramouns=
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TVMEDIA

OVERVIEW

CBS secured its leadership position as the most watched broadcast
network in primetime for the 17th consecutive season, the longest winning
streak on record. The network had 14 of the top 20 series, more than all
other networks combined, led by Tracker, the #1 series, and Matlock, the #1
new series. Qur live sports portfolio continued to deliver audiences at scale,
as evidenced by the NCAA Men's Basketbaoll Championship, which featured
the most watched Final Four in eight years and most watched
Championship Final in six years, as well as CBS Sports” golf coverage,
which is up 13% year-over-year, its best performance in seven years. The
Daily Show ranked as the #1 Late Night program on Mondays across all TV.

02 FINANCIALS

= TV Media revenue decreased 6% to $4.0 billion.
- Advertising revenue decreased 4%.

- Affiliate and subscription revenue decreased 7%, reflecting linear
subscriber declines.

- Licensing and other revenue decreased 9%, primarily from the timing
of content produced for third parties.

« TV Media adjusted OIBDA decreased 15%, reflecting the lower revenue,
partially offset by lower costs.

£ 14 NGNS Three Months Ended June 30
2025 2024 5 B/AW) %
Revenue 5 40m & 427 5 (2600 (6%
= Advertising 1657 1,733 Fa) (4)
= Affiliate and subscription 1,780 1908 n28) (71
- Licensing and other 574 630 (56) (9
Expenses 348 3,253 105 3
Adjusted OIBDA 5 B63 S 1018 5 (155) (15)%
L M Six Months Ended June 30
2025 2024 5 B/(W) %
Revenue H B543 3 9502 % (953 (101%
+  Advertising 3,695 4,315 (6200 (14)
= Affiliate and subscription 3606 3,806 {300} (B)
= Licensing and other 1.248 1,281 (33 (3)
Expenses 6,764 T.039 275 4
Adjusted CIBDA 5 1,785 S 2463 5 (678) (2B)%
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HLMED ENTERTAINMENT

OVERVIEW

Paramount Pictures' franchise-focused strategy drove another quarter of
revenue growth, bolstered by the global premiere of Mission: Impossible -
The Final Reckoning, which set a franchise record for the biggest global
opening in theaters. The final installment in the powerhouse franchise has
earned over $590 million at the global box office to-date and will drive
further value for the Mission: Impossible catalogue and Paramount's
library of iconic and timeless IP,

02 FINANCIALS

* Filmed Entertainment revenue increased 2% to $690 million.

= Theatrical revenue increased 84% to 5254 million, reflecting the
second quarter release of Mission: Impossible - The Final
Reckoning.

= Licensing and other revenue decreased 19%, driven primarily by
lower licensing of animated content,

* Filmed Entertainment adjusted OIBDA decreased $30 million, primarily
reflecting lower profits from licensing.

% I MLLIONS Three Months Ended June 30
2025 2024 S B/AW) %
Revenue 3 690 S LT - L 2%
+ Advertising 2 7 (5) (1)
- Theatrical 254 138 16 B84
+ Licensing and ather 434 534 (100) (19)
Expenses 774 733 (41) (&)
Adjusted OIBDA 5 B4) 5 (54) 5 (30) (561%
5 MILLICAS Six Months Ended June 30
2025 2024 5 BAW) %
Revenue 5 137 5 1.284 5 33 3%
« Advertising 5 B8 (3 (38)
+ Theatrical 402 291 m 38
+  Licensing and other 910 985 (T5) (8)
Expenses 1381 1.34 (40} (3

Adjusted QIBDA 5 B4 5 157 5 5] (12)%
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ARNINGS

SKYDANGE TRANSACTIONS

All regulatory approvals for the Skydance Transactions (the “Transactions™) have been satisfied. The Transactions are
anticipated to close on August 7, 2025, subject to customary closing conditions.
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ABOUT PARAMOUNT

Paramount (NASDAQ: PARA; PARAA) is a leading global media, streaming and entertainment company
that creates premium content and experiences for audiences worldwide. Driven by iconic consumer
brands, its portfolio includes CBS, Paramount Pictures, Nickelodeon, MTV, Comedy Central, BET,
Paramount+ and Pluto TV. The company holds one of the industry’s most extensive libraries of TV and
film titles. In addition to offering innovative streaming services and digital video products, Paramount
provides powerful capabilities in production, distribution and advertising solutions.

For more infarmation about Paramount, please visit www.paramount.com and follow @ParamountCo on
social platforms. PARA-IR

CAUTIONARY NOTE CONCGERNING FORWARD-LODKING STATEMENTS

This communication contains bath histarical and forward-looking statements. including statements related 10 o future results, performance and achievements. Al statements that are not
statements of historical fact are, or may be deemed to be, forward-looking statements within the meaning of the Private Securithes Litigation Reform Act of 1985, Similarly, statements that describe
our objectives, plans or goals are of may be forward-looking statements. These forward-looking statements reflect our current expectations concerning future results and events; generally can be
identified by the wse of statements that include phrases such as “believe,” "sxpect.” "anticipate,” “intend,” “plan,” “foresee,” “likely,” “will." “may,” “could,” “estimate” or ather similar words or
phrases; and imeolve known and unknown risks, uncertainties and ather factons that are difficult to predict and which may cause our sctusl results, perfarmance of achievements to be different from
arry future resulls, pemlormance of achisvements expréssed or implied by these statements, These risks, uncertainties and other factons include, amang athers: risks related 16 our $1rnarr|ir|g
business; the adverse impact on our advertising revenues as a result of changes in consumer behavior, adwertising market conditions and defickencies in audience measunements risks related to
operating in highly competithee and dynamic industries, including cost increases; the unpredictable nature of consumer behawvior, as well as evolving technologles and distribution moedels; risks.
related to our dectshans to make imvestments in new businesses, products, sendces and technologles, and the evodution of our business strateqy; the potential for boss of camrlage or other reduction
in of the impact of negotiations for the distribution of cur content; damage to our reputation of brands; losses due 1o asset impairment changes for goodwill, intangible assets, FOC licenses and
conent: labilities related 1o dicontinued operaions and former BUSINESSes: iNCTeasing scrutiny of, and evolving expectations fof, sustainability initiatves. evolving business contiruity,
cybersecurity, privacy and data protection and similar risks; content infringement; domestic and global palitical. econamic and regulatory factars affecting cur businesses generally, including tarifts
ard other changes in trade policies; the inability to hire or retain key employess or secune creathve talent; disrugtions to our operations as a result of labor disputes; challenges realizing synengles
and oiher anticipated benefits expected from the Transactions, including integrating the Company”s and Skydance’s businesses successfully; the diution to the earnings per share of New Paramount
which may negatively affect the price of Hew Paramount Class B Common Stock; any negative effects foltowing the completion of the Transactions on the market price of New Paramount Class B
Comman Stock; the uncertainty of the Company’s stockholders with respect 1o the value of the steck cansideration they will recsive; the risks that halders af our Class B Comman Stock may not
receve all BT cansideration in the farm they elec; the reduced ewnirship and econamic interest of cur emthg stockiolders in Hew Paramount; the cutbacks the FIPE Trangaction i subject toin
the event that stock shections exceed specified thresholds: the risks that the Transactions may be prevented or delayed or the anticipated benefits of the Transactions could be reduced if we do nat
olstain certain regulatory approvals; the conditions to the closing to which the Transactlons are subject; our and New Paramount’s continued incurrence of significant transaction and merger-related
transaction costs in conmection with the Transactions; business uncertainties, including the effect of the Transactions on the Company’s employess, commencial pastners, clients and customers, and
contractual restrictions while the Transactions are pending; the Transaction Agreement’s limitation on our ability to pursue SMermatives 10 the Transactions; tax consequences.of the Transactions that
mray sdversely affect halders of cur Comenon Stack: the impesition of a new U5, federal excise 1 o us of on Mew Paramount in cannection with redemplions by us of New Parsmount of our
respective shares: interests of our executive officers, directors and affiliates of Paramoum that are diffenent from, of in addition 10, the rights of cur stockholders; risks related 1o a failure o complete
the Transactions which could negatively impact our businesses or financial results and the stock prioe of our Commaon Stock; Lawsuits relating te the Transactions petentially preventing or delaying
the closing of the Transactions and/or resulting in substantal costs; the waber of ocne or more of the conditions to closing without re-obtaining stockholder approval; difficulties retaining. motivating
and recruiting exscutives and other key employees before and following the completion of the Transactions in light of uncertainty regarding the Transactions; the Transactions triggering change of
ool of other proviskans in certain agreements which may allow third parties 1o terminate of alter existing contracts of relationships; our steckholders not being entitled to appraisal rights in
connection with the Transactions: :hﬂugeﬁ and uncenairties with respect to taxes in the jurisdictions in which New Paramount will operate which may have an adverse elfect on New Paramaunt™s
business; volatility in the prices of cur Common Stock; potential conflicts of interest arising from our cwnership structure with a controlling stockhaolder; and other Factors described in our news
releases and filings with the Securities and Exchange Commissian, Including but not Umited to our most recent Annual Report on Form 10-K and reports on Form 10-0 and Fomm 8-K. There may be
additional risks, uncertainties and factors that we do not currently view s material or that are net necessarily known. The forward-locking statements included in this communication are made anly
a5 of the date of this repodt, and we do not undenake amy obligation 1o publicly update any forward-looking statements 1o reflect Subsequent events of dfcUmSLances.
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Executive Vice President
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Corporate Communications
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PARAMOUNT GLOBAL AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited; in millions, except per share amounts)

Three Months Ended June 30 Six Months Ended June 30

2025 2024 2025 2024
Revenues 5 6,843 5 GE13 5 1041 5 14498
Costs and expenses:
Operating 4,624 4,367 9,585 9,403
Programming charges — — —_— (AL
Selling, general and administrative 1401 1579 2,944 324
Depreciation and amartization BY L4} L) 2m
Impairment charges 157 5996 57 5996
Restructuring and transaction-related items 181 B8 266 274
Tatal costs and expenses 6,450 12131 13,027 20,233
Gain on dispositions -_— —_— 35 _—
Operating income (loss) 399 (5.318) 949 (5,735)
Interest expense (214) {215) 431 (436)
Interest income 32 35 70 a0
Loss from investment - - —_ (4)
Other items, net (39) (49) (76} (87)
Eamings (loss) from continuing operations befare income taxes and equity
in logs of investee companies 178 (5.,547) 512 (6,182)
(Provision for) benefit from income taxes (500 215 150} 387
Equity in loss of investes companies, net of tax (BT} {72 (140) (162)
Met earnings (loss) frem continuing cperations &1 (5,404) 222 {5,957)
MNet earnings from discontinued operations, net of tax _— —_— = 9
Met earnings (loss) (Paramount and noncontrolling interests) 61 (5.404) 222 (5,948)
Met earnings attributable to noncontrolling interests {4) [} {(13) (19)
Met earnings (loss) attributable to Paramount 5 5F § {5413) S 209 5 (5967
Amounts attributable to Paramount:
Met earnings (loss) from continuing operations 5 57 5 (5403 5 208 5 (5976)
Met earnings from discontinued operations, net of tax i — _— 9
Net earnings (loss) attributable to Paramount 5 57 5 (54131 5 2089 5 (5.967)
Basic net earnings (loss) per common share attributable to Paramount:
Met earnings (loss) from continuing operations 5 08 s B12) 5 I | I (9.08)
Met earnings from discontinued operations 3 - 5 - & - & m
Net earnings (loss) 5 08 s B12) 5 35 (9.06)
Diluted net earnings (loss) per comman share attributable to Paramount o
MNet earnings (loss) from continuing operations 5 08 5 B12) s I | - (9.08)
Met earnings from discontinued operations 5 - 5 - & - 5 i
MNet earnings (loss) % o8 5 B12) % I { (9.06)
Weighted average number of comman shares outstanding:
Basic B75 667 673 6E0
Diluted [210] GET &9 GEQ

{a) Diluted net loss per common share ("EPS®) for the six months ended June 30, 2024, excludes the effect of the assumed
conversion of our 5.75% Series A Mandatory Convertible Preferred Stock to shares of commeon stock since it would have been
antidilutive, As a result, in the calculations of diluted EPS the weighted average number of diluted shares gutstanding does not
include the assumed issuance of shares upon conversion of preferred stock, and preferred stock dividends recorded during the
six menths ended June 30, 2024 of 514 millien, are deducted from net loss from continuing operations and net loss. On April 1,
2024, all outstanding shares of our Mandatory Convertible Preferred Stock were automatically and mandatorily converted into

shares of gur Class B Common Stock.



PARAMOUNT GLOBAL AND SUBSIDIARIES

CONSOLIDATED BALANGE SHEETS

(Unaudited; in millions, except per share amounts)

At At
June 30, 2025 December 31, 2024

ASSETS
Current Assets:

Cash and cash equivalents 5 2,739 5 2,661

Receivables, net 5,291 6920

Pragramming and other inventory 1.519 1429

Prepaid expenses and other current assets 1,568 1532

Taotal current assets 12017 12.542

Praperty and equipment, net 1,494 1.566
Pragramming and other inventory 13,812 13,924
Goodwill 10,488 10,508
Intangible assets, net 2.249 2406
Operating lease assets 922 102
Defarred income tax assets, net 1354 1.3B6
Other assets 2,490 2828
Total Assets 5 44,926 5 46172
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:

Accounts payable 5 B22 4 953

Accrued expenses 1727 2199

Participants’ share and royalties payable 2,642 2,574

MAccrued programming and production costs 1381 1,720

Deferred revenues 753 825

Debt 346 —_

Other current liabilities 1.059 1360

Total current liabilities 8.730 9631

Long-term debt 14168 14,501
Participants’ share and royalties payable 1247 1310
Pension and postretirement benefit obligations 1097 1.226
Deferred income tax liabilities, net 34 34
Operating lease liabilities 993 1,048
Program rights obligations 83 260
Other liabilities 1363 1,380

Commitments and cont ingencies

Paramount stockholders’ equity:
5.75% Series A Mandatory Convertible Preferred Stock, par value 5.001 per share;
25 shares authorized: O (2025 and 2024) shares issued — —
Class A Common Stock, par value 5.001 per share; 55 shares authorized;
41 {2025 and 2024) shares issued —_ —
Class B Common Stock, par value 5.001 per share; 5,000 shares authorized;

1137 (2025) and 1,133 (2024) shares issued 1 1
Additional paid-in eapital 33455 33,394
Treasury stock, at cost: 503 (2025 and 2024) shares of Class B Common Stock (22,958) (22.958)
Retained earnings 7626 7487
Accumulated other comprehensive Loss (1,419) (1.604)

Total Paramount stockholders” equity 16,705 16.320
Noncontrolling interests 406 462
Total Equity 17.m 16782
Total Liabilities and Equity 5 44926 5 46,172




PARAMOUNT GLOBAL AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited; in millions)

Six Months Ended
June 30
2025 2024
Operating Activities:
Met earnings (loss) (Paramount and nencontralling interests) 5 222 5 (5,948)
Less: Met eamings from discontinued operations, net of tax = 2
Met earmings (loss) from continuing operations 222 (5,957)
Adjustments te reconcile net earnings (loss) from continuing operations to net cash flow
provided by operating activities:

Programming charges — 1na

Depreciation and amortization 175 2Mm

Impairment charges 157 5,996

Defemred tax provision (benefit) 21 (593)

Stock-based compensation ar 109

Gain on dispositions (35) =

Loss from investment - 4

Equity in loss of investee companies, net of tax and distributions 141 168

Change in assets and liabilities (429) (F2m
Met cash flow provided by operating activities 339 33
Investing Activities:

Investments (148) (168)

Capital expenditures (102) (100)

Proceeds from dispositions 66 21
Met cash flow wsed for investing activities from continuing operations (184) (245)
Met cash flow provided by investing activities from discontinued operations = 43
Met cash flow wsed for investing activities (154) (197)
Financing Activities:

Dividends paid on preferred stock — (290

Dividends paid on common stock ray (68)

Payment of payroll taxes in lieu of issuing shares for stock-based compensation (26) (18

Payments to noncontrolling interests (65) (87

Other financing activities — (25)
Met cash flow used for financing activities (181 (237)
Effect of exchange rate changes on cash and cash equivalents B4 (30)
Met increase (decrease) in cash and cash equivalents 78 (145)
Cash and cash eguivalents at beginning of year 2,661 2460
Cash and cash equivalents at end of period s 2,739 & 2,315
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES

(Unaudited; in millions, except per share amounts)

Adjusted operating income before depreciation and amortization (“Adjusted QIBDA™), adjusted earnings
from continuing operations before income taxes, adjusted provision for income taxes, adjusted net earnings
from continuing operations attributable to Paramount, adjusted diluted EPS from continuing operations, and
adjusted effective income tax rate, which are measures of performance not calculated in accordance with
accounting principles generally accepted in the United States of America ("U.S. GAAP" or "GAAP")
(together, the “adjusted measures™) exclude certain items identified as affecting comparability that are not
part of our normal operations, including impairment charges, restructuring charges, transaction-related
items, programming charges, gain on dispositions, loss from investment, and discrete tax items, each where
applicable. Programming charges consist only of charges related to major strategic changes to our content
strategy and do not include impairment charges that occur as part of our normal operations, which are
recorded within “Operating expenses” on the Consolidated Statements of Operations, and are not
excluded in our adjusted measures.

We use these measures to, among other things, evaluate our operating performance. These measures are
among the primary measures used by management for planning and forecasting of future periods, and they
are important indicators of our operational strength and business performance. In addition, we use Adjusted
OIBDA to, among other things, value prospective acquisitions. We believe these measures are relevant and
useful for investors because they allow investors to view performance in a manner similar to the method
used by our management; and because they exclude items that are not representative of our normal,
recurring operations, they provide a clearer perspective on our underlying performance; and make it easier
for investors, analysts and peers to compare our operating performance to other companies in our industry
and to compare our year-over-year results.

Because the adjusted measures are measures of performance not calculated in accordance with U.S.
GAAP, they should not be considered in isolation of, or as a substitute for, operating income (loss),
earnings (loss) from continuing operations before income taxes, (provision for) benefit from income taxes,
net earnings (loss) from continuing operations attributable to Paramount, diluted EPS from continuing
operations, and effective income tax rate, as applicable, as indicators of operating performance. These
measures, as we calculate them, may not be comparable to similarly titled measures employed by other
companies.

The following tables reconcile the adjusted measures to their most directly comparable financial measures
in accordance with U.S. GAAP. The tax impacts on the items identified as affecting comparability in the
tables below have been calculated using the tax rate applicable to each item.

Three Months Ended June 30 Six Months Ended June 30

2025 2024 2025 2024

Operating income (loss) (GAAF) 4 399 35 (5,318) 5 949 3 (5,735)
Depreciation and amortization B7 M 175 20
Programming charges ™ - - — 18
Impairment charges " 157 5,996 157 5,996
Restructuring charges™ 77 70 242 256
Transaction-related items 4 18 24 18
Gain on dispositions - — {35) —
Adjusted QIBDA (Non-GAAF) 5 824 & BEY 5 1512 S 1,854

{a) See notes on the following tables for additional information on items affecting comparability,
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

The table below sets forth our Adjusted QIBDA by reportable segment and a reconciliation of total
Adjusted OIBDA to Operating Income (Loss), the most directly comparable financial measure in accordance
with U.S. GAAP. We present Adjusted OIBDA as the primary measure of profit and loss for our operating
segments in accordance with Financial Accounting Standards Board (FASB) guidance for segment

reporting. Adjusted OIBDA is the primary method used by our management for planning and forecasting of
future periods, evaluating the operating performance of our segments, and making decisions about

resource allocation. Stock-based compensation is excluded from our segment measure of profit and loss

because it is set and approved by our Board of Directors in consultation with corporate executive

manage ment.
Three Months Ended June 30 Six Months Ended June 30
: 2025 2024 _2025 2024
Adjusted OIBDA
TV Media 5 863 § 1,018 5 1,785 5 2463
Direct-to-Cansumer 157 26 48 (260)
Filmed Entertainment (84) (54) (&4) (57
Corporate/Eliminations (73) (73) (174) (197
Stock-based compensation ™ (39) (500 (83) {95)
Total Adjusted OIBDA B24 BT 1,512 1854
Depreciation and amartization 87 (101) (75) (200
Programming charges - — - ang)
Impairment charges (157) (5,996) (157) (5,996)
Restructuring and transaction-related items ™ (181) (88) (266) (274)
Gain on dispositions — — 35 —
Total Operating Income (Loss) S 399 S (5,318) 5 949 & (5,735)

{a) Stock-based compensation expense of 54 million for both the three and six months ended June 30, 2025, and $12
millien and 514 million for the three and six months ended June 30, 2024, respectively, is included in “Restructuring

and trarsaction-related items.”
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

Three Months Ended June 30, 2025

Earnings from Met Earnings from
Continuing Continuing
Operations Operations Diluted EPS from
Before Income Provision for Attributable to Continuing
Taxes Income Taxes Paramount Dperations
Reported (GAAP) 5 78 5 (O" 5 57 5 .08
Items affecting comparability:
Impairment charges 157 (39) ng a7
177 (42) 135 20

Restructuring charges ™

Transaction-related items 4 (n 3 n
Discrete tax items -_ K 2 —_
Adjusted (Non-GAAF) 5 516 ER ) 3 315 5 46

(a) Reflects a charge to reduce the carrying values of FCC licenses in certain markets to their estimated fair values.

(b) Reflects severance costs associated with strategic changes in our global workforce in order to streamline our organization.

(¢) The reported effective income tax rate for the three months ended June 30, 2025 was 28.1% and the adjusted effective income tax rate,
which is calculated as the adjusted provision for income taxes of $130 million divided by adjusted earnings from centinuing operations
before income taxes of 3516 million, was 25.2%. These adjusted measures exclude the items affecting comparability detailed above.

Three Manths Ended June 30, 2024
Met Eamings

Earnings (Loss) (Loss) from
fram Continuing Continuing
Operations Benefit from Operations Diluted EPS from
Before Income (Provision for) Attributable to Continuing
Taxes Income Taxes Paramount Operations
Reported (GAAP) $ (5547 s 259 S (5413) s "
Items affecting comparability:
impairment charges ' 5,996 (349) 5,647 844
Restructuring charges ™ 7O () G4 0
Transaction-related items ' 18 (3 15 02
Discrete tax items ™ — 48 48 o7
Impact of antidilution — — — 03
Adjusted (Mon-GAAP) b 537 5 {a5) "' 3 361 ] 54 W

{a) Reflects a goodwill impairment charge for our Cable Networks repoerting unit of $5.98 billon, as well as a charge of 515 million to reduce
the carrying values of FCC licenses in certain markets to their estimated fair values. The goodwill charge resulted from a downward
adjustment to the reporting unit's expected cash flows, primarily as a result of indicators in the linear affiliate marketplace, and the
estimated total company market value indicated by the Transactions.

(b} Reflects severance costs related to the exit of our former CEO as well as other management changes.

{c) Reflects legal and advisory fees relating to the Transactions.

{d) Primarily attributable to the establishment of a valuation allowance on a deferred tax asset that was not expected to be realized because
of a reduction in our deferred tax liabilities caused by the goodwill impairment charge in the second quarter of 2024. This impact was
partially offset by amounts realized in connection with the filing of our tax returns in certain international jurisdictions.

(2] The reported effective income tax rate for the three months ended June 30, 2024 was 3.9% and the adjusted effective income tax rate,
which is calculated as the adjusted provision for incoeme taxes of $95 million divided by adjusted earnings fram continuing operations
before income taxes of 5537 million, was 17.7%. These adjusted measures exclude the items affecting comparability detailed above.

{f} For the three months ended June 30, 2024, the weighted average number of common shares outstanding used in the calculation of
reponed diluted EPS from continuing operations is 667 millien and in the calculation of adjusted diluted EPS from continuing operations
i 669 million. The dilutive impact was excluded in the calculation of reported diluted EPS from continuing operations because it would
have been antidilutive since we reported a net loss from continuing operations.
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

Six Months Ended June 30, 2025

Earnings from Met Earnings from
Centinuing Continuing
Operations Operations Diluted EPS from
Before Income Provision for Attributable to Continuing
Taxes Income Taxes Paramount Operations
Reported (GAAP) § 52 5 (s s 209 5 3
ltems affecting comparability:
Impairment charges ™’ 157 i39) ng ar
Restructuring charges ™ 242 (58) 184 £T
Transaction-related items " 24 (10 23 04
Gain on dispasitions "™ (35) 2 (33) (.05)
Discrete tax items — 9 - 9 Rl
Adjusted (Non-GAAP) 5 S00 5 (2an ™ 5 510 S .75

(a) Reflects a charge to reduce the carmying values of FCC licenses in certain markets 1o their estimated fair values.

(b} Includes severance costs and charges for the impairment of lease assets.

(c) Reflects legal, advisory, and other profiessional fees relating to the Transactions.

(d) Principally reflects a gain associated with the disposition of a noncore business,

() The repored effective income tax rate for the six months ended June 30, 2025 was 29.3% and the adjusted effective income tax rate,

which is calculated as the adjusted provision for income taxes of 5237 million divided by adjusted eamings from continuing operations
before income taxes of 3900 million, was 26.3%. These adjusted measures exclude the items affecting comparability detailed above,
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions, except per share amounts)

Six Months Ended June 30, 2024

Met Earnings
Earnings (Loss) (Loss) from
from Continuing Continuing
Operations Benefit from Operations Diluted EPS from
Before Income (Provision for) Attributable to Continuing
Taxes Income Taxes Paramount Operations
Reported (GAAP) 5 (6182) 5 387 5 (5976) § (@08 @
Items affecting comparability:
Programming charges "' 1ma (275) 843 127
Impairment charges ™ 5,996 (349) 5,647 852
Restructuring charges "' 256 {52) 204 31
Transaction-related items " 18 3 15 02
Loss from investmeant 4 {1 3 .0
Discrete tax items ™ — 49 49 or
Impact of antidilution — — —_ 04
Adjusted (Non-GAAP) 5 1210 5 (244" 5 TH5 5§ 116 W

(a) Reflects programming charges associated with major changes 1o our content strategy that resulted in the removal of significant levels of
content from our platforms, abandonment of development projects and termination of certain programming agreements, particularly
intermatienally, including locally-produced content and demestic titles that ne longer aligned with our shift to a global content sirategy.

(b) Reflects a goodwill impairment charge for our Cable Metworks reporting unit of $5.98 billion, as well as a charge of 515 million 1o reduce
the carrying values of FCC licenses in certain markets to their estimated fair values.

() Consists of severance costs associated with strategic changes in our global workforce, the exit of gur farmer CEQ, and ather managemaent
changes, as well as the impairment of lease assets.

(d) Reflects legal and advisory fees relating to the Transactions.

() Primarily attributable to the establishment of a valuation allowance on a deferred tax asset that was not expected to be realized because
of a reduction In our deferred tax liabilities caused by the goodwill impairment charge in the second quarter of 2024, This impact was
partially affset by amounts realized in connection with the filing of our tax returns in certain international jurisdictions.

() The reported effective income tax rate for the six months ended June 30, 2024 was 6.3% and the adjusted effective income tax rate, which
is calculated as the adjusted provision for income taxes of S244 million divided by adjusted eamings from continuing operations before
Income taxes of 51.21 billlon, was 20.2%. These adjusted measures exclude the items affecting comparability detailed above.

{g) For the six months ended June 30, 2024, the weighted average number of common shares outstanding used in the calculation of
reported diluted EFS from continuing operations is 860 million and in the calculation of adjusted diluted EFS from continuing operations
is 6563 millicn. The dilutive impact was excluded in the calculation of reported diluted EPS from continuing cperations because it would
have been antidilutive since we reported a net Loss from continuing operations.
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SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL MEASURES (Continued)

(Unaudited; in millions)

Free Cash Flow

Free cash flow is a non-GAAP financial measure. Free cash flow reflects our net cash flow provided
by (used for) operating activities less capital expenditures. We deduct capital expenditures when we
calculate free cash flow because investment in capital expenditures is a use of cash that is directly
related to our operations. Our net cash flow provided by (used for) operating activities is the most
directly comparable U.5. GAAP financial measure.

Management believes free cash flow provides investors with an important perspective on the cash
available to us to service debt, pay dividends, make strategic acquisitions and investments, maintain
our capital assets, satisfy our tax obligations, and fund ongoing operations and working capital needs.
We believe the presentation of free cash flow is relevant and useful for investors because it allows
investors to evaluate the cash generated from our underlying operations in a manner similar to the
method used by management. Free cash flow is one of the quantitative performance metrics used in
determining our annual incentive compensation awards. In addition, free cash flow is a primary
measure used externally by our investors, analysts and industry peers for purposes of valuation and
comparison of our operating performance to other companies in our industry.

As free cash flow is not a measure calculated in accordance with U.S. GAAF, free cash flow should not
be considered in isolation of, or as a substitute for, either net cash flow provided by (used for)
operating activities as a measure of liquidity or net earnings (loss) as a measure of operating
performance. Free cash flow, as we calculate it, may not be comparable to similarly titled measures
employed by other companies.

The following table presents a reconciliation of our net cash flow provided by operating activities to
free cash flow.

Three Months Ended June 30 Six Months Ended June 30
2025 2024 2025 2024
Met cash flow provided by operating activities (GAAF) 5 L= - 59 5 338 3 39
Capital expenditures (45) (49) {102) {100}

Free cash flow (Mon-GAAFP) - M4 5 10 5 237 &5 219




